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Directors' Report
The directors have pleasure in submitting their report on the financial statements of David Rattray Foundation
NPC (Incorporating Khula Education) for the year ended 28 February 2021.
1.

Incorporation
The company was incorporated on 05 May 2007 and obtained its certificate to commence business on the
same day.

2.

Review of financial results and activities
The financial statements have been prepared in accordance with the International Financial Reporting
Standard for Small and Medium-sized Entities and the requirements of the Companies Act 71 of 2008. The
accounting policies have been applied consistently compared to the prior year.
Full details of the financial position, results of operations and cash flows of the company are set out in these
financial statements.

3.

Dividends
No dividends were declared or proposed during the year as the company is registered as a Public Benefit
Organisation as defined under Section 30 of the Income Tax Act.

4.

Directors
The directors in office at the date of this report are as follows:
Directors
T R Cohen
D A Heustice
R T Moletsane
S Mpanza
S B Xaba
D G Rattray
N J Rattray

5.

Nationality
South Africa
South Africa
South Africa
South Africa
South Africa
South Africa
South Africa

Going concern
The financial statements have been prepared on the going concern basis, since the directors have every
reason to believe that the company has adequate resources in place to continue in operation for the
foreseeable future. The directors do not believe that the Covid19 has any material effect on the company's
ability to continue as a going concern.

6.

Events after the reporting period
The directors are not aware of any other material event which occurred after the reporting date and up to the
date of this report.

7.

Auditors
Greenhough McHardy & Jones continued in office as auditors for the company for 2022.
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of David Rattray Foundation NPC (Incorporating Khula Education)

Qualified Opinion

We have audited the financial statements of David Rattray Foundation NPC (Incorporating
Khula Education) (the company) set out on pages 9 to 19, which comprise the statement of
financial position as at 28 February 2021, statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and the notes to the
financial statements, including a summary of significant accounting policies.
In our opinion, except for the possible effect of the matter described in the Basis for Qualified
Opinion section of our report, the financial statements present fairly, in all material respects,
the financial position of David Rattray Foundation NPC (Incorporating Khula Education) as
at 28 February 2021, and its financial performance and cash flows for the year then ended in
accordance with the International Financial Reporting Standard for Small and Medium-sized
Entities and the requirements of the Companies Act 71 of 2008.

Basis for Qualified Opinion
In common with similar organisations, it is not feasible for the entity to institute accounting
controls over the collection of donations, prior to initial entry of the collections in the
accounting records. Accordingly, it is impractical for us to extend our examination beyond
the receipts actually recorded.
We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
company in accordance with the Independent Regulatory Board for Auditors’ Code of
Professional Conduct for Registered Auditors (IRBA Code) and other independence
requirements applicable to performing audits of financial statements in South Africa. We
have fulfilled our other ethical responsibilities in accordance with the IRBA Code and in
accordance with other ethical requirements applicable to performing audits in South Africa.
The IRBA Code is consistent with the corresponding sections of the International Ethics
Standards Board for Accountants' International Code of Ethics for Professional Accountants
(including International Independence Standards). We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our qualified opinion.
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Other Information
The directors are responsible for the other information. The other information comprises the
information included in the document titled "David Rattray Foundation NPC (Incorporating
Khula Education) annual financial statements for the year ended 28 February 2021", which
includes the Directors' Report as required by the Companies Act 71 of 2008 and the Detailed
Income Statement, which we obtained prior to the date of this report. The other information
does not include the financial statements and our auditor's report thereon.
Our opinion on the financial statements does not cover the other information and we do not
express an audit opinion or any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements, or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements
The directors are responsible for the preparation and fair presentation of the financial
statements in accordance with the International Financial Reporting Standard for Small and
Medium-sized Entities and the requirements of the Companies Act 71 of 2008, and for such
internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to
do so.
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Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with International Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.
As part of an audit in accordance with International Standards on Auditing, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:
 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
 Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control.
 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.
 Conclude on the appropriateness of the directors' use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the
company to cease to continue as a going concern.
 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Statement of Financial Position as at 28 February 2021
2021
Notes

R

2020
Restated
R

Assets
Non-Current Assets
Plant and equipment
Other financial assets

2
3

262 306
14 500

376 269
14 500

276 806

390 769

771 993

1 167 122

1 048 799

1 557 891

Equity
Retained income

1 048 799

1 557 891

Total Equity and Liabilities

1 048 799

1 557 891

Current Assets
Cash and cash equivalents

4

Total Assets
Equity and Liabilities
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Statement of Comprehensive Income
2021
Notes
Revenue
Operating expenses
Operating (loss) profit
Investment revenue
(Loss) profit before taxation
Taxation

5

R
5 311 375
(5 853 529)

2020
Restated
R
6 319 546
(6 192 252)

6

(542 154)
33 062

127 294
41 194

7

(509 092)
-

168 488
-

(Loss) profit for the year
Other comprehensive income

(509 092)
-

168 488
-

Total comprehensive (loss) income for the year

(509 092)

168 488
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Statement of Changes in Equity
Sustainability
reserves
R

Restated Balance at 01 March 2019

2 000 000

Retained
income
R

(610 597)

Total equity
R

1 389 403

Profit for the year
Other comprehensive income

-

168 488
-

168 488
-

Total comprehensive income for the year

-

168 488

168 488

Transfer between reserves

(2 000 000)

2 000 000

-

Total changes

(2 000 000)

2 000 000

-

1 557 891

1 557 891

Restated Balance at 01 March 2020

-

Loss for the year
Other comprehensive income

-

(509 092)
-

(509 092)
-

Total comprehensive loss for the year

-

(509 092)

(509 092)

Balance at 28 February 2021

-
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Statement of Cash Flows
2021
Notes

2020
Restated
R

R

Cash flows from operating activities
8

Cash (used in) generated from operations
Interest received
Net cash from operating activities

(428 191)
33 062

218 107
41 194

(395 129)

259 301

Cash flows from investing activities
Purchase of plant and equipment
Sale of financial assets

-

(277 814)
(6 500)

Net cash from investing activities

-

(284 314)

Total cash movement for the year
Cash at the beginning of the year
4

Total cash at end of the year
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(395 129)
1 167 122

(25 013)
1 192 135

771 993

1 167 122
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Accounting Policies
1.

Basis of preparation and summary of significant accounting policies
The financial statements have been prepared on a going concern basis in accordance with the International
Financial Reporting Standard for Small and Medium-sized Entities, and the Companies Act 71 of 2008. The
financial statements have been prepared on the historical cost basis and incorporate the principal accounting
policies set out below. They are presented in South African Rands.
These accounting policies are consistent with the previous period.

1.1 Significant judgements and sources of estimation uncertainty
Critical judgements in applying accounting policies
Management did not make critical judgements in the application of accounting policies, apart from those
involving estimations, which would significantly affect the financial statements.
Key sources of estimation uncertainty
1.2 Plant and equipment
Plant and equipment are tangible assets which the company holds for its own use or for rental to others and
which are expected to be used for more than one period.
An item of plant and equipment is recognised as an asset when it is probable that future economic benefits
associated with the item will flow to the company, and the cost of the item can be measured reliably.
Plant and equipment is initially measured at cost.
Cost includes costs incurred initially to acquire or construct an item of plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount
of an item of plant and equipment, the carrying amount of the replaced part is derecognised.
Plant and equipment is subsequently stated at cost less accumulated depreciation and any accumulated
impairment losses, except for land which is stated at cost less any accumulated impairment losses.
Depreciation of an asset commences when the asset is available for use as intended by management.
Depreciation is charged to write off the asset's carrying amount over its estimated useful life to its estimated
residual value, using a method that best reflects the pattern in which the asset's economic benefits are
consumed by the company.
The useful lives of items of plant and equipment have been assessed as follows:
Item

Depreciation
method

Average useful life

Motor vehicles

Straight line

5

The depreciation charge for each period is recognised in profit or loss unless it is included in the carrying
amount of another asset.
Depreciation is not charged to an asset if its estimated residual value exceeds or is equal to its carrying
amount.
An item of plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its continued use or disposal. Any gain or loss arising from the derecognition of an item of plant
and equipment, determined as the difference between the net disposal proceeds, if any, and the carrying
amount of the item, is included in profit or loss when the item is derecognised.
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Accounting Policies
1.3 Financial instruments
Initial measurement
Financial instruments are initially measured at the transaction price (including transaction costs except in the
initial measurement of financial assets and liabilities that are measured at fair value through profit or loss)
unless the arrangement constitutes, in effect, a financing transaction in which case it is measured at the
present value of the future payments discounted at a market rate of interest for a similar debt instrument.
Financial instruments at amortised cost
These include loans, trade receivables and trade payables. Those debt instruments which meet the criteria in
section 11.8(b) of the standard, are subsequently measured at amortised cost using the effective interest
method. Debt instruments which are classified as current assets or current liabilities are measured at the
undiscounted amount of the cash expected to be received or paid, unless the arrangement effectively
constitutes a financing transaction.
At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether
there is any objective evidence of impairment. If there is objective evidence, the recoverable amount is
estimated and compared with the carrying amount. If the estimated recoverable amount is lower, the carrying
amount is reduced to its estimated recoverable amount, and an impairment loss is recognised immediately in
profit or loss.
1.4 Revenue
Interest is recognised, in profit or loss, using the effective interest rate method.
Dividends are recognised, in profit or loss, when the company’s right to receive payment has been established.
Income from donations is recognised as they are received in cash or other form.
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Notes to the Financial Statements
2.

Plant and equipment
2021
Cost
Motor vehicles

569 814

2020

Accumulated
depreciation
(307 508)

Carrying
value

Cost

262 306

Accumulated
depreciation

569 814

Carrying
value

(193 545)

376 269

Depreciation

Closing
balance
262 306

Reconciliation of plant and equipment - 2021

Motor vehicles

Opening
balance
376 269

Additions

Disposals
-

-

(113 963)

2021
R
3.

2020
R

Other financial assets
At amortised cost
B Thusi
C Magunda
L Bramblet
N Denver

1 500
5 000
4 000
4 000

1 500
5 000
4 000
4 000

14 500

14 500

14 500

14 500

35 525
736 368
100

23 876
1 143 146
100

771 993

1 167 122

5 311 375

6 319 546

33 062

41 194

The loans are unsecured, interest free and are repayable on demand with a 12
month notice period.
Non-current assets
At amortised cost
4.

Cash and cash equivalents
Cash and cash equivalents consist of:
Cash on hand
Bank balances
Other cash and cash equivalents

5.

Revenue
Donations

6.

Investment revenue
Interest revenue
Standard Bank Limited
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Notes to the Financial Statements
2021

2020
Restated
R

R
7.

Taxation
No provision has been made for 2021 tax as the company is registered as a
Public Benefit Organisation as defined under Section 30 of the Income Tax
Act. Receipts and accrual are therefore exempt from income tax in terms of
Section 10(1)(cN) of the act.

8.

Cash (used in) generated from operations
(Loss) profit before taxation
Adjustments for:
Depreciation and amortisation
Interest received
Changes in working capital:
Trade and other payables

(509 092)

168 488

113 963
(33 062)

90 812
(41 194)

(428 191)

9.

1
218 107

Related parties
`

Relationships
Directors with significant
influence

David Rattray Community Upliftment Trust

Related party balances and transactions with entities over which the
Foundation has a significant influence
Related party transactions
Donations paid to (received from) related parties
David Rattray Community Upliftment Trust

3 680 059

3 690 951

10. Prior period errors
The realisation of the sustainability reserve occurred in the prior year and was
not appropriately considered.
The correction of the error(s) results in adjustments as follows:
Statement of Financial Position
Retained earnings
Sustainability reserve

-
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(2 000 000)
2 000 000
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Notes to the Financial Statements
11. Going concern
The financial statements have been prepared on the going concern basis,
since the directors have every reason to believe that the company has
adequate resources in place to continue in operation for the foreseeable
future. The directors do not believe that the Covid19 has any material effect on
the company's ability to continue as a going concern.
12. Events after the reporting period
The directors are not aware of any other material event which occurred after
the reporting date and up to the date of this report.
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Detailed Income Statement
2021
Notes
Revenue
Donations received

5

Expenses
Operating (loss) profit
Investment income
(Loss) profit for the year

6

R

2020
Restated
R

5 311 375

6 319 546

(5 853 529)

(6 192 252)

(542 154)
33 062

127 294
41 194

(509 092)

168 488

18
The supplementary information presented does not form part of the financial statements and is unaudited
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Detailed Income Statement
2021
Notes
Operating expenses
Accounting and bookkeeping fees
Advertising
Bank charges
Catering
Cleaning
Consulting fees
Depreciation
Donations (David Rattray Community Upliftment Trust)
Education cost
Employee costs
Entertainment
Fuel and oil
Incidental costs
Insurance
Management salaries
Motor vehicle expenses
Printing and stationery
Repairs and maintenance
Security
Telephone and fax
Training
Travel - local
Uniform
Water and electricity

2

R

2020
Restated
R

19 570
51 103
4 141
4 190
14 422
22 951
113 963
3 680 059
161 615
255 089
41 351
143 666
64 378
62 429
810 791
28 240
12 640
171 566
80 363
91 614
3 043
7 061
9 284

101 515
22 741
3 195
95 423
16 941
22 330
90 812
3 690 950
216 399
43 479
286 814
4 949
20 454
1 149 771
23 118
5 068
60 656
103 637
79 249
15 026
88 798
43 675
7 252

5 853 529

6 192 252
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The supplementary information presented does not form part of the financial statements and is unaudited

